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___ 
 
22 February 2021 
 
 
Dear Bruce, 
 
UPDATE ON ALLOCATION OF 2020-21 CONSEQUENTIAL FUNDING  
 
Throughout this year, I have provided updates to the Finance Committee on the consequential 
position and the overall usage of these funds. 
 
The UK Government has announced we will receive a further £1.1 billion in consequential 
support, taking the guaranteed total to £9.7 billion.  This will result in resource funding of £874 
million, capital of £237 million and Financial Transactions of £41.5 million. 
 
As confirmed to Parliament yesterday, this £1.1 billion of funding will be carried forward into 
2021-22 in full reflecting the late stage in the financial year. I also set out a series of measures 
which are proposed to be funded from this £1.1 billion, provided the Scottish Government 
receives the £500 million of funding already assumed from the UK Budget on 3 March, and that 
requisite funds are available to maintain existing support into 2021-22. 
 
In addition, and in advance of final allocations in the Spring Budget Revision on 25 February, I 
also confirmed updated allocations for 2020-21, supported by remaining consequential support 
and emerging underspends as follows: 
 

 £275 million to support Covid pressures including for lost income in Local 
Government. 

 £40 million for local government to support the ongoing deployment of safety 
mitigations within our schools. This builds on the £50 million we had previously 
committed, and provides certainty to local government as we proceed with the 
phased reopening of schools and ELC settings. 
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 £60 million for Further and Higher Education to maintain research activity, protect 
jobs and help students. 

 £25 million to tackle poverty and inequality. 

 £5.7 million to support Covid pressures on Forestry. 
 

Final allocations will be confirmed in the Spring Budget Revision on 25 February which 
represents the last opportunity to formally advise and transfer allocations this financial year.  
 
Yours sincerely, 
 

 
 

KATE FORBES 
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